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SUB J : ACCOMMODATION EXCHANGE 
REF: STATE 080626; COLOMBO 1 108. 

1. FOLLOWING RECEIPT STATE 080626, EMBASSY 
UNDERTOOK EXHAUSTIVE STUDY OF IMPACT USE OF 
FEEC RATE AND LOSS OF IT WOULD HAVE ON 
BALANCE OF PAYMENTS AND POST BUDGET. WE 
ALSO INCLUDED PROJECTION OF RUPEE INFLOW 
AND OUTFLOW OVER NEXT FOUR YEARS UNDER 
VARIOUS POSSIBLE COMPROMISE MOV SETTLEMENTS. 

2. AS RESULT, WE CONCLUDED WE HAD STRONG 
CASE BOTH ON BALANCE OF PAYMENTS GROUNDS AND 
ON BUDGETARY SAVINGS FOR CONTINUATION USE 

OF FEEC RATE FOR ACCOMMODATION EXCHANGE. 

3. GSL COUNTER PROPOSAL OF TYPE MADE DURING 
MAINTENANCE OF VALUE (MOV) NEGOTIATIONS MAY 8 
(COLOMBO 1291) HAS INTRODUCE ENTIRELY 

NEW DIMENSION TO SITUATION WHICH MAY FOR 
VARIETY OF REASONS HAVE SIGNIFICANT 
EFFECT ON OUR ASSUMPTION. 

4. WE WANT TO BE ABLE TO CONCENTRATE ON 
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RAPIDLY AS POSSIBLE, WITHOUT HINDERANCE OF 
CONCERN OVER VERY SERIOUS ACCOMMODATION 
EXCHANGE PROBLEM. WE THEREFORE REQUEST 
THAT FEEC RATE BE CONTINUED FOR ACCOMMODA- 
TION EXCHANGE ON CLOSELY MONITORED BASIS 
UNTIL AUGUST 1. WHEN WE SHALL BE BETTER 
ALBE TO SEE WHETHER ARGUMENTATION AND 
PROJECTIONS FOR BALANCE OF PAYMENTS AND BUD- 
GETARY BENEFITS MADE IN STUDY MENTIONED 
PARAGRAPH ONE ABOVE ARE VALID. 

5. IN SHORT, WE WISH ACCOMMODATION EXCHANGE 
PROBLEM HELD IN ABEYANCE SO THAT 
WE CAN DEVOTE ALL REQUIRED TIME TO SOLUTION 
DIFFICULT MOV PROBLEM. 

VAN HOT .TEN 
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